
Thus, the $973,180 of tax paid is not available to
work for the benefit of the trust and the charity.
That would have a significant effect on cash flows
from the trust. Moreover, the future value of this
trust has been reduced.

Conclusion

A CRT enables individuals to support the coun-
try’s critically important charitable sector, often on a
much more substantial scale than if their only
option were to part immediately with all benefit
from the donated property. There appears to be
inherent inequities in the Pennsylvania and New
Jersey laws to achieve that objective. It is hoped that
Pennsylvania and New Jersey will amend their
statutes to conform to the rules as they relate to a
federally qualified CRT.15 ✰

15In the difficult economic environment and the corre-
sponding budget situations of each state, reform appears to be
unlikely.
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